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Welcome;  

Thank you for taking the time to read this valuable information. Throughout life we realize the 

importance of protecting your family financially, if you are not able to do so yourself. Life 

insurance is the most common way to prevent a financial disaster, if you should pass away 

before all of your financial plans and obligations are met. Leaving a loved one, with no income 

replacement, or a mass of financial debt could be devastating to your surviving spouse and/or 

children. A thought none of us would like to think about. Life Insurance has evolved over the 

years to fit into nearly all budgets and lifestyles, but not all Insurance is the same, and thus the 

reason for this guide. Please take the time to educate yourself for your own peace of mind. 

There are two expressions used when referring to Life insurance which we think are very 

appropriate; 

1. It’s not if you die, it’s simply when you die...  

 

2. Health buys Life Insurance; Money only pays for it... 

Please enjoy the simplicity of the topics found below, and give our office a call to help develop a 

Life Insurance Strategy, that reflects your needs and those of your family. It is our business, and 

it is our pleasure. 

 

Sincerely, 

Steffen deGraaf  

 

p.s. Although this information is current upon publication, Tax Laws are ever changing, the information 

provided is current as of January 2010.  
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25 Things you need to know about Life Insurance 

 

1) Is your Agent a Captive Agent... 

2) How long has the Company or Agent been in the business? 

3) Does the company sell every type of Insurance? 

4) You must know the different types of Insurance 

5) Whole life Insurance 

6) Term Insurance 

7) Universal Life Insurance 

8) Is the Insurance Renewable and Convertible? 

9) How does Life Insurance fit in with your Entire Plan? 

10) The more you tell the Insurance Company the better... For your Family! 

11) The cheapest insurance is not always the best insurance... 

12) Beware of Insurance you buy on the telephone, by mail, or online... 

13) Where can you go to get service on your policy? 

14) Did you know the Health of your Parents could have an Impact on your Insurability 

15) Can your Agent work with more than just Life Insurance? 

16) !ǊŜ ȅƻǳ άreallyέ ŀ ǎƳƻƪŜǊΚ 

17) What about the Tax Treatment of Life Insurance? 

18) Is your Mortgage Insurance protecting your Family, or the Lender? 

19) Can your Insurance be used to Tax Shelter your Investments? 

20) What is a Dividend from a Participating Life Insurance policy? 

21) Can you spend your Death Benefit before you die? 

22) Can you use your Life Insurance policy to pay for your Childs Education, Your Retirement or 

Long Term Care? 

23) Is your Life Insurance an Asset or Liability to your Family? 

24) What happens when you die? 

25) How much Life Insurance do you need? (WorkSheet) 
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WHAT IS INSURANCE? 
 

Itôs simply the transference of a risk from yourself to the Insurer. 
 
By paying the Insurance Company a fee ($ premium) you enter into a contract to have the risk 
transferred from yourself to the insurer. The insurer issues you a policy that details your 
coverage and the cost. 
 
If the loss or event occurs, you receive a financial payout by making a claim to the Insurance 
Company, in accordance with your policy document. 
 
 
TIP: 
When completing an application for coverage you should answer all questions truthfully to the best of 
your knowledge. This can save a lot of problems and delays at claim time. 
 

 
TIP: 
A qualified Insurance Specialist can help you tailor a range of cover to suit your circumstances and your 
budget. 
 
 
TIP: 
Having your insurance policies with one company can save on policy fees and could entitle you to a multi-
policy discount that can be as high as 15%. 
 
 
TIP: 
A level premium structure could save you a small fortune over the life of your policy. Ask your Insurance 
Advisor to give you a Stepped Term vs. a Level comparison. 
 

 
HOW DOES INSURANCE WORK? 
 
RISK: 
We all face possible risks of sickness, accident, loss of life. These events nearly always result in 
a financial loss. 
 
PREMIUMS: 
We can pay an amount of money (premium) to an insurer for insurance cover should those risks 
occur at some point. 
 
BENEFIT: 
Should the event happen and it satisfies the insurance companyôs definition of a claim you will 
receive the insured benefit as shown in your policy. 
 
CLAIM: 
When an event occurs, you contact your Insurance Advisor claiming the benefit from your 
insurance policy. You are making a claim. 
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HOW MUCH INSURANCE SHOULD I CONSIDER? 
 
Your insurance requirements can be quite different at each stage of your life. The amount of 
coverage you need is influenced by: 
 
Å Your level of income 
Å Your assets (belongings) 
Å Your liabilities (debts) 
Å Your personal circumstances (whether married, children, dependents). 
 

 
 

An introduction: 

 

1. Is your Agent a Captive Agent. 
 

In all situations, everyone is unique; they have different views, values and priorities. Is it possible 

to fit all families or individuals into one product line? Probably not! When you make the 

investment in Life Insurance, there are over 100 different companies in Canada who are willing 

to work with you. But the question is WHO do YOU want to work with? A captive Agent will 

always tell you the company that that they work for is the best company, but a Broker of Life 

Insurance has years of experience with many different companies, and will be able to fit YOU 

with the best Insurance Company. If all things are created equal, it’s the companies that you 

work with, who make the difference! 

 

2. How Long has the Company or Agent been working in the business? 

 

It is true in all walks of life that the longer you do something the better you get at it. When it 

comes to your family’s financial future and security, you must work with a company who has 

been around for many, many years. As it is only through experience, can a company truly 
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understand the needs of not only the initial purchase of insurance, but also the delivery of the 

benefit. Life Insurance is a Product in nature, but it is more than that, it is peace of mind, and 

generally implemented because the clients have a comfortable relationship with the Agent. Will 

the Agent also be there at the time of the delivery of a benefit, generally promised years 

before? An Agent, who has been in the industry for many years, will have the experience of not 

only giving you the best product, but will also be there to guide your family through the claims 

process. 

 

3. Does the Company sell Every type of Insurance? 

 

The common misconception is that Insurance is Insurance. But nothing could be farther from 

the truth. In Canada there are two types of Insurance companies, Property & Casualty Insurance 

(P&C Insurance) and Life and Health Insurance. They are two very different regulated industries, 

with different rules, regulations and licenses protecting the consumers. You want to work with 

an Agent who only works with Health and Life Insurance, as they are truly specialists in what 

they do. P&C Insurance is a product, Life and Health Insurance is a commitment. 

 

4. You must know the different types of Insurance. 
 

All Life Insurance policies can be classified into one of three Categories, and each one will be 

priced accordingly. You do not need to make a decision about one or the other in its entirety, as 

a good insurance program may blend one or more of these types together to give you and your 

family the best protection. In general, there are three types of Insurance; Whole Life, Universal 

Life & Term Insurance, each one discussed below. 

 

5. Term Insurance – Simply put a certain amount of insurance, let’s say $100,000 for a certain 

period of time, let say 20 years. This insurance type provides great value for a specified term 

of time. But when the term is up, the rates will increase anywhere from 3-10 times the initial 

premium. So be careful, as this type of insurance provides no value, when the Insurance 

goes away, so does all the money you have paid for it over the Term. This is an excellent 

type of insurance to compliment your insurance needs, but chances are over time, you will 

let the coverage lapse due to its increasing and eventually prohibitive costs. 

 

6. Whole Life Insurance – It’s not if you die, it’s simply when you die. By using Whole Life 

Insurance you realize the Value of Life Insurance, and understand that through the efficient 

Tax Treatment of Life Insurance in Canada, you can use Life Insurance as an investment. 

There are many different options & features that can accompany a Whole Life Policy, such 

as Dividends, Early Pay options and Cash Value, which make Whole Life Policies very 

attractive. But upon choosing a Whole Life policy, you have minimal control over the 
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investment direction of the Insurance Company, so if you’re an active investor, Universal 

Life may be more attractive as a Lifetime Investment & Protection tool. 

 

7. Universal Life – Created to give policy holders the best of both worlds, Universal life allows 

the policy holder to blend Term Insurance with an Investment Account, and allow all of the 

investment earnings grow Tax Exempt while the Life Insurance policy is in force. If used 

properly, the assets held inside the policy may be used before death to supplement 

retirement plans and/or used in any way you see fit. You become your own Bank, using the 

Life Insurance policy as the shelter under which the investments receive preferential tax 

treatment. The withdrawals from the investment account can be viewed as an advance of 

the future death benefit, if structured properly, allowing you to “spend” the death benefit 

before you actually die. A very efficient strategy, not many people are aware of. 

 

 

8. Is the Insurance Renewable and Convertible? 

Many people look at the cost of insurance as one of the determining factors on its value, but 

nothing could be farther from the truth. The truth of the matter is that you will die at some 

point, we could never determine obviously when the event will happen, but even if you live a 

happy healthy life, the likelihood of the event happening between your ages of 75-100 is almost 

a certainty. So why do most Term Polices end at the persons age of 75? If you are not careful 

when you first invest into a Term Product, you may not be aware of the renewability or 

convertibility of the Insurance. Renewable means that at the end of each Term, the insurance 

will automatically continue/renew without any further evidence of Insurability, but at a much 

higher cost. The question you need to ask is up to what age will the insurance continue to 

renew? This is important, as most Term Insurance products, will only renew up to your age of 

70-75, therefore going away when you need it the most, no matter what the cost. And the 

second feature you should be interested in is the Convertibility of the Insurance. Meaning we 

know Insurance rates will increase on the anniversary of their Term, but does the insurance 

company allow you to convert the insurance into a whole life product, where both the rates and 

death benefit are guaranteed for the rest of the life of the policy holder. These are two very 

important, but often overlooked parts of the Life Insurance Contract. 

9. How does Life Insurance fit in with your Entire Plan? 

Life Insurance should be a part of your entire financial plan. It is meant to protect your family’s 

assets in the event of your death. As you get older, your own personal assets are intended to 

grow, and your obligation to your family’s financial plan should decrease. So a review of how 

your Life Insurance fits in with your entire family financial plan is essential. You may use a blend 

of many different insurance products to satisfy your financial plan or to have peace of mind, but 
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as your financial plans change, so should your Insurance Plan. There is the Human Economic 

Value that must be factored into your financial plans, as the removal of one of the contributors 

from your family’s financial plan, will have a catastrophic effect on that plan. That’s how Life 

Insurance fits into your Entire Plan. If your current Financial Advisor or Professional has not 

talked to you about your family’s life insurance needs, then you have completed only part of the 

financial planning process. 

10. The more you tell the Insurance Company the better... For your Family! 
 

Life Insurance is meant to provide peace of mind for both you and your family. As the life 

insured, there is no benefit that you will receive, other than the peace of mind to know that 

those you will be leaving behind, will have some sort of financial resources to do whatever is 

necessary financially. But what would happen if a benefit that was there providing peace of 

mind to you and your family was denied at the time of your death? It happens every day! For 

years an insured had paid policy premiums, and only upon 

death are their beneficiaries informed that the policy is 

not valid. This is a terrible blow to your family at a time 

when they should otherwise be dealing with much more 

important issues. That is why it is vital to tell the 

insurance company the truth on the application. A good 

insurance policy should be fully underwritten at 

application time. Meaning, if they require you to give 

blood, or talk to your doctor, or have a nurse do a medical 

exam on you, the greater confidence you can have in the 

policy being valid at time of claim. If you are concerned 

about any part of the application process, you should discuss this with your Insurance Advisor 

prior to making the application, as in some cases you may be able to do a “Trial Application” to 

determine if any of your concerns will be looked upon negatively in the eyes of the insurance 

company. And remember, here in Canada, member Insurers use what is called the MIB (Medical 

Information Bureau) to hold and track all Life and Health Insurance products, so what one 

insurer knows, all insurers know. 

 

11. The cheapest insurance is not always the best insurance... 

 

If I were to do a premium survey of all the different Insurance companies willing to insure a 35 

year old non-smoking husband for $1,000,000, the rates will vary anywhere from $5 per month, 

all the way up to $582 per month. What a big difference! Now on the surface we obviously want 

to “Pay” for the lowest premium, but when you look at the coverage it is vital to understand the 

differences. You need to find a balance in between cost and protection, generally Term 

Insurance is really cheap in the early years of the contract, as the chances of you dying are so 
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slim, the cost is really simply paying for the administration of your policy, and is not going into 

any reserves of the insurance company to fund the risk of you dying. When you look at the most 

expensive solution to insure, the policy is guaranteed to pay the death benefit, either when the 

insured is 35, 65 or 105. So now you are creating an asset to your family, and not a liability like 

short “Term” products are. Even if you were to do the math on the highest premium amount of 

$582 per month, you would have to live to the age of 175, before the amount of money you 

have paid into the product would amount to $1,000,000 benefit that is guaranteed to be paid to 

your Family! 

 

12. Beware of Insurance you buy on the telephone, by mail, or online... 

 

We have ALL received the calls, either at dinnertime, or throughout the day. It’s the credit card 

company; they need to talk to me, what could be wrong I paid my bill on time? So you call back 

to a 1-800 number, where you are graciously greeted by a long pause, and then a friendly voice 

on the other end lets you know that you are eligible 

for this great coverage, through your long standing 

relationship with the Bank or Credit Card Company. Or 

you may have had a flyer distributed to you in the 

mail, where all you need to do is fill out a few simple 

questions and send it back. “No salesman will ever 

drop by!” really means that all of your paperwork will 

be handled out of country, and we have no licensed 

Life Insurance Advisors on staff! Well this doesn’t make allot of sense then, if no-one asks me 

what I need, then how will they be able to satisfy those needs. Do you want to trust your 

family’s financial future to someone working out of a foreign call centre? Do you trust that at 

time of claim, that “same” nice person, who answered the phone on the day you purchased the 

coverage, will be the same nice person who fulfills your family’s need, when you are no longer 

there to? Will they spend months trying to receive the benefits that had been promised to you 

and your family for years, or will they just give up? Life Insurance is protection for your family, in 

the event you are not able to be there to provide for them, don’t leave your family’s financial 

future in the hands of a foreign call centre, don’t waste one penny on this coverage. You 

deserve a real person to drop by and assist you with this important piece of your family’s 

financial plan. 

 

13. Where can you go to get service on your policy? 

 

It is nice to know that when you make a purchase that you can always go back to the place 

where you bought your policy when you need help. This is the greatest part of our job, to 

provide service, not just at the beginning of our relationships with our clients, but also to assist 

them at the time when our relationship means the most, the end. This is where compassion, 
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trust and integrity mean the most. When you are no longer here to speak for your family, who 

will take on that task, who will fulfill the promise that has been made to you for years? That is 

what we are here to do. For over 40 years we have not only helped families put in this valuable 

protection, but have been working equally as hard, fulfilling these promises. You can be rest 

assured that we will work just as hard for you and your family at claim time, as we did at 

application time. Respectfully as well, life changes, 

and over time you may need to do things like 

updating addresses when you move, change 

beneficiaries as life evolves, and to guide you 

through all of life’s stages of insurance. A 1-800 

number may be convenient for minor changes, but 

working with a trusted partner, with a local office, 

is invaluable for this crucial part of your family’s 

financial plan. 

 

14. Did you know the health of your Parents could have an impact on your 

Insurability! 

 

When you make an application for Life Insurance, a qualified Underwriter looks at your age and 

current health condition, uses a variety of different tables and statistics, and then looks at one 

more important piece of the information, the medical history of your brothers, sisters and 

mother and father. See underwriting is a very educated guess, based upon who you are, the 

year you were born & where you live. History also gives the underwriter a better view of how 

your future health could play out as well. If your mother never had breast cancer, then the odds 

of a daughter having breast cancer is only 7% in her lifetime. If the mother did have breast 

cancer, then the daughters risk increases to a 17% chance she too will be diagnosed with breast 

cancer in her lifetime. Now if the mother and a sister have been diagnosed with breast cancer, 

then the risk skyrockets to a 37% chance of a woman being diagnosed with the disease, based 

upon NSABP guidelines. These statistics are not meant to scare you, but are meant to encourage 

you to look at Life Insurance while you are still young and healthy. Although there are many 

insurance companies out there, they all generally use the same guidelines in underwriting, so if 

you get declined by one insurance company, chances are you will be declined by the majority of 

them. You can’t change the past, but you can prepare for your family’s future, there is no 

denying, that the younger you are, the easier the insurance is to get, and the cheaper the 

insurance will always be. 

 

15. Can your Agent work with more than just Life Insurance? 
 

Although the purpose of this book is to provide you with as much information as you can absorb 

about Life Insurance, it is also appropriate to talk about Critical Illness Insurance, as well as 
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Disability Insurance. The reason why, is that you may find the best balance of protection by 

combining not only a few different types of Life Insurance coverage, but you may also want to 

combine the protection against a critical illness or a disability as well. Critical illness is coverage 

that came to Canada in the early 90’s to help families deal with the financial heartache of a 

critical illness. As these policies have evolved and become more popular, the rates have 

increased significantly. But by using some great products available on the market today, you can 

combine these coverage’s into one simple & easy to understand policy, and save as much as 

30% by doing so. So when you have your conversation about life insurance, make sure you talk 

as well about the risk of having a critical illness and how to integrate this valuable coverage into 

your plan. 

 

16. !ǊŜ ȅƻǳ άǊŜŀƭƭȅέ ŀ ǎƳƻƪŜǊΚ 

One of the biggest variances in the cost of insurance is the question of smoking status. On 
average, the cost of life insurance will increase by 33% if you are a smoker, compared to a non-
smoker. This can have a dramatic effect on the cost of insurance. Generally most people believe 
that being a smoker means that you smoke a pack of cigarettes a day, but the questionnaire 
goes much deeper than just cigarettes. If you have a celebratory cigar or even a marijuana joint 
once a year, one insurer may consider you being a smoker, whereas another insurer will allow 
you to have 3-4 per year without classifying you as a smoker. Alternately as well, if you have quit 
smoking cigarettes 2 years ago, but still chew on nicotine gum, you may also be considered a 
smoker by some insurance companies. If you have a smokers rate policy, once you have quit 
smoking for one full year, you may apply to the insurance company to have your premiums 
reduced to reflect those of a non-smoker, but generally only if you are still healthy. However, it is 
possible for the nicotine level in a smoker’s urine to be low enough to escape detection. In fact, 
the American Lung Association says that nicotine disappears from your blood stream and your 
urine within 72 hours after smoking your last cigarette. Cotinine is a primary metabolite of 
nicotine and marijuana and is the most common identifier for nicotine levels in the urine. Even 
so, do you really want to put your family’s security at risk just to save a few bucks on a premium? 
Would they want to possibly battle out a contested claim after your death simply because you 
tried to pull the wool over the insurance company’s eyes? After discussing your situation with 
your Insurance Advisor, he/she will be able to recommend the best way to apply for the 
insurance based upon your own unique situation.  

17. What about the Tax Treatment of Life Insurance? 

In Canada, there are few ways to avoid heavy taxation of large sums of money, currently Lottery 
Winnings and Life Insurance are about the only things that are delivered tax free in Canada. This 
is a very important feature of Life Insurance contracts, as the more that your family receives; the 
better they will be, after you are no longer there to provide for them. All benefits are meant to 
be paid out to your beneficiary in the most expeditious and tax friendly manner. Meaning if you 
have purchased a policy for the amount of $100,000, your beneficiary will receive that amount in 
full, and will not have to claim the proceeds on any future tax returns to the government. The 
proceeds are meant to be used to assist the family in their time of greatest need, so the 
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preferential tax treatment is a necessity. You may use Life Insurance as well as a great financial 
planning tool for end of life planning, as the policy owner knows exactly what the payout will be 
to the beneficiary, without having to take into account the erosion of wealth due to taxation. By 
working with a good Insurance Advisor, they will help you plan the use of the tax free proceeds 
as well, so that you are not taking a tax free sum of money and then using an in-efficient tool 
which will attract taxes. It is given to you tax free, but what you do with it after that point may 
very well attract taxes. Make sure you work with an advisor who not only will deliver the benefit, 
but will also help your family use the benefit efficiently, from a taxing perspective. 

18. Is your Mortgage Insurance protecting your Family, or the Lender? 

 

One of the soundest financial decisions you can make is to have Life Insurance which protects 

the balance of your home mortgage. If for some reason either you or your spouse die while in 

the middle of a mortgage term, the financial impact to the surviving spouse could be 

devastating. That is why it is always offered to you when you purchase a mortgage from either a 

Bank or Mortgage Broker, but could you be selling your family short by choosing this easy to 

apply for coverage? You Bet! Here are the 4 main reasons why YOU DO NOT WANT THE BANK 

POLICY! 

1. The Bank is the beneficiary, not your family, so no decisions can be made of how to use the 

money, other than paying off the mortgage. 

2. Underwriting happens only at CLAIM time, raising questions as to the insurability of the 

deceased when he/she first applied for the coverage. Who will fight for you, when you are 

no longer able to do it? It is very common to deny claims with this type of underwriting 

process. 

3. Every month that you pay down your mortgage balance, your insurance is also declining, but 

premiums are never reduced for the term of the mortgage. Imagine if you had a mortgage 

worth $100,000 and insurance to cover this, and you pass away in the 19th year of the 

mortgage, only a few thousand dollars would have to be paid by the bank/insurance 

company. By owning your own policy, the full $100,000 would be paid to your beneficiary 

not the Bank! 

4. If you ever change your mortgage terms, or your mortgage lender, you will again be subject 

to new underwriting. What happens if your health condition has changed, you may not be 

eligible for any coverage, leaving your family at risk! 

 

19. Can your Insurance be used to Tax Shelter your Investments? 
 

A very little know investment strategy is using your Life Insurance to shelter money and savings. 

With the introduction of the new Tax Free Savings Accounts here in 2009, many Canadians were 

happy to see another tax favourable investment strategy, but the limits on those accounts have 

been capped at $5000 per year for all Canadians. In fact, you could have been using your life 

insurance for the last 20 years to accomplish the same tax friendly investment strategy, with 
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limits much higher than $5000 per year per Canadian. So if you are interested in an alternative 

strategy to traditional non-registered accounts or TFSA’s, look into Universal Life. In most cases, 

you need insurance anyway, why not use it to shelter some money from the Tax Man. Since the 

Banks aren’t allowed to sell these types of sophisticated Insurance products, chances are you 

have never heard of them. 

 

20. What is a Dividend from a Participating Life Insurance Policy? 

 

If you choose a Whole Life Policy, you may consider choosing a dividend option to maximize the 

value of the future value of your policy, while at the same time, creating a nice Cash Value that 

is available to you while you are still alive. Dividends are classified as a Return of Premium, and 

therefore have very attractive tax treatments here in Canada. Meaning that if the Insurance 

Company, through its actuarial calculations believes that 100 men age of 70 will die that year, 

and only 80 of those men actually die, then the remaining cash reserves get passed back to all of 

the participating policy holders, as an overpayment of insurance premiums. And as we are all 

living longer these days, the dividends from participating life insurance policies have been 

growing and growing, and are not generally affected by the volatility of the stock markets. 

 

21. Can you spend your Death Benefit before you die? 

 

One thought that is common amongst most when you look at Life Insurance, is the fact that you 

will never see any of the benefit of Life Insurance, other than having peace of mind. It is the one 

caveat of typical Life Insurance; you have to die to get the benefit. But if you use your life 

insurance as an asset, and take advantage of the many Whole Life, or Level Life Policies, they 

come with a Tax Advantaged investment component, which can be used to increase the Face 

Value over time, or create a Tax Exempt account which you can borrow from while you are still 

alive. You essentially become your own Bank, and you borrow from yourself. Properly structured 

Life Insurance policies can also be used as collateral for loans and lines of credit, where you 

assign the lender as the first beneficiary. You then can use the line of credit/loan while you are 

alive & when you pass, the life insurance pays off the line of credit, and your family gets the 

remainder. This can only be accomplished with the proper insurance & a plan in place of how to 

use it. 

 

22. Can you use your Life Insurance policy to pay for your Childs Education, 

Your Retirement or Long Term Care? 

 

As in the above mentioned topic of spending the money BEFORE you die, the Tax Exempt 

account of a properly constructed Life Insurance policy can be used for virtually anything you 

can think of. One strategy that works well is the use a Universal Life policy to cover the financial 
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obligation of your child’s education in the future. First the Insurance is in place to protect your 

income, so that if anything happens to your earning ability, the education cost is taken care of 

immediately. But at the same time, you can use the Tax Exempt limits of a well structured UL 

Policy to save extra money every single month, inside the policy, in a tax sheltered manner. At 

Education time, you use the money that has been compounding inside the Life Insurance policy 

over the last 20 years to pay for your child’s education. Since you are only “borrowing” from 

your future Tax Free death benefit, the money comes to you as a loan, and therefore no tax 

payable. Again this is a very effective strategy to create a predictable stream of Tax Efficient 

Income in Retirement, or to fund the potential future costs of Long Term Care. 

 

23. Is your Life Insurance an Asset or Liability to your Family? 

 

Life Insurance can be packaged in many ways to accommodate a family’s needs. There needs to 

be a balance between the money you spend and the value you receive. If all you ever do is use 

inexpensive Term Insurance to cover the potential of you dying over a particular time period, 

you are selling your family short. As there is no value ever in a Term Policy, the only way your 

family sees the value is if you die prematurely. Term products are structured to get more and 

more expensive as you get closer and closer to your normal mortality age, so expensive as such, 

that you will not be able to afford the premiums, and will eventually cancel the coverage. This 

type of insurance is a liability to the fortunes of your family. It is not if we die, it is simply when 

we die, which is the unknown. So if we use Term Insurance combined with Level Life Insurance, 

then we are creating an asset to our family. By using this strategy, you will be creating wealth 

for your spouse, children or even grandchildren, and not just the insurance companies. 

 

24. What happens when you die? 

It is a very trying time for the family when someone passes, and in a time when it seems like 

everyone is taking from the survivors, it gives us great pride to be delivering peace of mind, 

financially. The process when working with a good agent is smooth, respectful, and timely. We 

work directly with the family as their agent to the insurance company. All a family needs to do, is 

simply contact our office, and with most policies, once all the requirements such as a death 

certificate and cause of death are provided, we usually have the benefit presented to the 

survivors within 5-10 days. Our job only begins when we sit down with a family to provide this 

valuable coverage, but it’s the delivery of the benefit that sets many companies and agents 

apart. We are proud of this, and you should expect it for your family. 

25. How much Life Insurance do you need? 
 

Each family has different situations and needs, below you will find a spreadsheet of what 

your potential needs could be, based upon your values. Only by having a complete review, 

can you be confident that both your needs & your budget are being met.  
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Life Insurance Needs Analysis Worksheet  

             CURRENT CASH NEEDS 
 

Life Insurance Needs Worksheet  

This worksheet can help you 

determine how much life 

insurance you need. The letters 

in the left column correspond 

with the explanations below.  

A Final Expenses   

 B Emergency Funds    

 C Mortgage Balance    

 D Other Loans    

 E Education (Estimated Costs)    

   Total Current Cash Needs    

 
       LONG TERM CASH NEEDS 

 

 

F Required Annual Income X 10    

          Total Cash Reserve Required    

          Total Current & Long Term Cash Needs    

        
             LIFE INSURANCE NEEDS 

          Cash & Savings on Hand    

          Company Life Insurance    

          RRSP's, RESP's, TFSA's and Pension   

          Life Insurance Currently  Info rce    

          Other Assets    

          Total Assets   

              Total Current and Future Cash Needs    

                  

          Total Life Insurance Needed    

        
             
             A Final Expenses  

Current funeral expenses can be anywhere from $5,000 - $20,000 

B Emergency Funds  
Some Financial Experts recommend that you have up to six months salary for any household or 
personal emergency that may arise. Your emergency fund can be larger or smaller, depending on your 
family's circumstances. 

C Mortgage Balance  
It is a good idea to select a life insurance benefit large enough to pay off the existing mortgage 
balance. 

D Other Loans  

Total of all outstanding debts (principal), suc h as car  loans, personal loans, LOCõs, credit card 

balan ces, etc.  

E Education -  Estimated Current College Costs  
Figure the future total college expenses for your children. On average, the current cost is $22,533 per 
year per child for a four year University Education, and $10,458 per year per child for a four year 
College Education. This includes tuition, room & board, supplies and transportation. 

F Required Income replacement  
To determine how much income replacement you need, take 70% of your annual net (take-home) pay 
and multiply it by 10 years. Example: $50,000 annual income x .70 x 10 = $350,000 replacement 
income. 
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Thank you for taking the time to read this guide, we hope you are able to 

use this information to make informed decisions about this valuable 

coverage. 

 

Please give our office a call to schedule a time when we can discuss your 

own personal needs, and how the above information can be used in your 

own situation. 

 

Regards, 

 

Steffen deGraaf 

deGraaf Financial Services 

www.dgfinancial.ca 

1-800-924-6385 

 

http://www.dgfinancial.ca/

